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GLOBAL CHANGES IN THE WORLD TOBACCO PRODUCTION
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Abstract

Nowadays, tobacco is produced in all continents, in 128 countries of the developed and
non-developed parts of the world. In general, there are four main commercial types of
tobacco: Virginia — 80%, Burley — 13%, Oriental — 4% and dark tobaccos — 3%. World
tobacco production in 2009 was 7.193.007 t, which is 1.7 times higher compared to
1970. Production and consumption are greatly affected by the anti-smoking campaign
led by WHO, which resulted in their global movement towards the developing countries.
This process is also taking place in the Balkans area. Despite all bans and restrictions,
tobacco production has not been reduced, but has a tendency to increase. The amount
of tobacco production in the investigated period (1979 — 2009) had a cyclic movement:
it increased until 1990, than decreased until 2006 and increased again since 2007.
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Introduction

Tobacco industry in the world appears to be globalized faster than other branches of
economics (Filiposki K., et al. 2004). The reason for that is the wide anti-smoking
campaign held by the World Health Organization (WHO) and the restrictive legislation in
EU [1], USA, Canada, Australia and other developed countries, as well as EU applicant
countries, including all republics of former Yugoslavia (Serbia, Macedonia, Croatia,
Montenegro and Bosnia and Herzegovina). Moreover, we must mention the principles
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set out in the Warsaw Declaration for a Tobacco-free Europe [4]. For these reasons,
tobacco production is predicted to be substituted by alternative crops, which has been
misinterpreted by some renown experts from EU who think that tobacco production
is dangerous to human health. As a result of this wrong thesis, tobacco subsidies are
abolished and decrease of tobacco production is recorded in developed countries and
in some developing countries as well. This tendency, however, has not affected the
tobacco production in world frames, because tobacco multinational companies transfer
their production in the less developed parts of the world — Africa and Asia.

Tobacco is a culture in which in the total human labor, women and elderly people (over
65 years old) are predominant, but it is very disturbing that even children under 14 are
engaged during domestic manipulation (Pesevski M., Filiposki K., 2002).

Materials and method

Data from Faostat, Universal Leaf Tobacco Company, Alliance One International and
our previous research in this field were used as a source for our investigation on the
global changes in tobacco production in the world. In data processing and making the
final conclusions, the comparative-analytical method was applied.

Results and disccusion

To confirm our assumptions, it was stated that the number of tobacco-producing
countries by continents in the period 1970 — 2009 was 116, i.e. 128, respectively, most
of them in Africa and Asia. In Asia, the number of these countries increased for 7-8
after 1995. In Europe it also went up to 22, from the previous 17. This increase is a
result of the disintegration of the Soviet Union and ex-Yugoslavia and formation of
new states from their former republics.

Table 1. Number of tobacco-producing countries

Year
1970 |1 1975|1980 | 1985 | 1990 | 1995 | 2000 | 2005 | 2007 | 2009
AFRICA 36 37 36 36 36 36 36 36 36 36

AMERICA (TOTAL) | 27 27 27 27 27 27 27 27 27 27
North& Central

16 16 16 16 16 16 16 16 16 16

+Caribbean

South America 11 11 11 11 11 11 11 11 11 11
ASIA 29 29 30 30 30 38 37 37 37 37
EUROPE 17 17 17 17 17 22 22 22 22 22
OCEANIA 7 7 7 6 6 7 6 6 6 6

TOTAL WORLD

116 | 117 | 117 | 116 | 116 | 130 | 128 | 128 | 128 | 128

Countries producers

Source: FAOSTAT | © FAO Statistics Division 2011 | 10 September 2011
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The world tobacco production by continents, including some typical countries-
producers, are presented in Table 2. The largest tobacco production was recorded in
Asia (Figure 1), with over 64% of the world production, followed by USA — 22%,
Africa — 9% and Europe — 5%, with negligible production in Oceania and Australia
with Pacific Islands.
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Figure 1. World tobacco production of the continents (2009)

The results of our investigation show a decrease of tobacco production in the most
developed countries in the world, like Japan, Switzerland, USA, Australia and N.
Zealand, while in Malawi, Mozambique, Brazil, China, and India the production
was highly increased. It clearly indicates that tobacco production increasingly
moves into the developing world. This increase and dislocation is a result of the
large anti-smoking campaign in developed countries, which forces the multinational
corporations for tobacco processing and manufacture to look for new producing
regions, lower costs of production and cheaper labor force in order to increase their
profits. So far, they have been very successful in it.

Data from Table 3 confirm our previously presented statement that tobacco production
reduces only in the member states of the European Union and in SIDS (small island
developing states). In food-importing developing countries, tobacco production
increased from 405.965 t in 1970 to 789.093 tons in 2009, i.e. 94%. Even higher
increase (from 1.708.183 tons to 4.892.214 tons, i.e. over 186%) was recorded in
LIFDC (low-income food-deficit countries). Similar data were recorded in the least
developed countries, with increase of tobacco production from 196.211 tons in 1970 to
598.074 tons, i.e. more than triple.

In LLDC (landlocked developing countries) tobacco production increased from 138.035
tons in 1970 to 522.318 tons in 2009.

EP 2011 (58) CB/SI-1 (201-208) I Book 203



SUSTAINABLE AGRICULTURE AND RURAL DEVELOPMENT IN TERMS OF THE REPUBLIC OF SERBIA STRATEGIC GOALS IMPLEMENTATION WITHIN DANUBE REGION

Table 2. Tobacco production (tons)
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Table 3. Tobacco production of the special groupings in tons

Special Year
Groupings 1970 1975 1980 1985 1990 1995 2000 2005 2007 2009
Net Food
Importing
Developing
Countries

405.965| 416.391| 422.670| 500.211| 483.975( 525.836| 577.822( 667.241| 664.555 789.093

Low
Income
Food 1.708.183 | 1.938.033 | 1.995.731| 3.711.449 | 4.018.097 | 3.891.217| 4.188.881 | 4.264.108 | 3.933.180 | 4.892.214
Deficit
Countries

European
Union
Least
Developed 196211 217.196 | 235317 272.252( 292.778| 322.199( 346.961| 469.352| 477.197 598.074
Countries
Land
Locked
developing
countries
Small
Island
Developing
States

519.632| 655.001| 575.612| 699.948 [ 602.276| 447.828  438.710| 428.467 | 282.290 303.794

138.035 | 200.137 | 236.368  237.275| 299.198| 488.217| 571.743 | 422.145| 417.675 522.318

60.253 82.140 50.564 80.269 60.029 48.480 53.306 39.715 42.982 40.884

Source: FAOSTAT

In Table 4 comparative data are presented for the ten leading tobacco producers in the
world. It can be stated from these data that during the 70-ties, tobacco production in
developed countries was much higher. The USA, for example, was the largest producer
in 1970, with 864.752 tons and a share of 18.54% of the world production. It was
followed by China with 805.800 tons, i.e. 17,28% of the world production. Japan and
Canada also belong to the group of ten leading tobacco producers. The total share of
these ten countries amounted to 67.68% of the world tobacco production.

In 2009, the leading tobacco producer in the world was China, with production of
3.067.928 tons, or 42,65% of the world production. It was followed by Brasil, with
863.079 tons, or a share of 12.00%. The total share of all ten leading countries was
80.55% of the world production.

It can be stated from the above data that tobacco production moves from the developed
to less developed countries in the world.

Characteristic situation is that in China, which highly enlarges its production and uses
it to satisfy its own demands. The Chinese culture and tradition forbids women from
smoking, but due to the present trends and emancipation, the number of women who
start to smoke is rising. Our analyzis also shows that in near future China will enter the
world market with its own tobacco products - cigarettes.
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Table 4 - World’s 10 leading producers of tobacco

1970 2009

Rang| Country Production in % of Rang Country Pr:oduction v(:f/;r(;(fi

tons world total in Tons total
1 |USA 864.752 18,54 1 |China 3.067.928 42,65
2 | China 805,800 17,28 2 | Brazil 863.079 12,00
3 |India 337.100 7,23 3 |India 620.000 8,62
4 |USSR 266.000 5,70 4 |USA 373.440 5,19
5 | Brazil 244.060 5,23 5 [Malawi 208.155 2,89
6 |Japan 150.900 3,24 6 |Indonesia 181.319 2,52
7 | Turcija 149.861 3,21 7 | Argentina 159.495 2,22
8 | Bulgaria 121.906 2,61 8 [Italy 119.119 1,66
9 | Pakistan 115.800 2,48 9 [Pakistan 104.996 1,46
10 [Kanada 100.635 2,16 10 |Zimbabwe 96.367 1,34
Total 3.156.814 67,68 Total 5.793.898 80,55

This situation will certainly increase tobacco demand, which is a good opportunity for
Serbia and Macedonia to increase there production. This increase, however, must be
accompanied by obligatory state subsidies. Such measure will increase the income of
the population in rural regions.

Oriental Dark Air
4% \ Cured
o 3%

Burley
13%

Flue Cured
80%

Figure 2. World tobacco production by varieties (2009)

According to the data on world tobacco production by types (Figure 2), the highest
production was that of Virginia (80%), followed by Burley (13%), oriental (4%) and
dark tobaccos (4%).
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Conclusions

From our investigation it can be stated that tobacco production in the world is constantly
increasing (despite the widespread antismoking campaign), moving from the developed
to the less developed countries in the world.

The increased production of tobacco, i.e. increased consumption of tobacco products
(mainly cigarettes), will lead to higher demand of oriental, Virginia and Burley tobacco
varieties. Macedonia and Serbia must use this opportunity to make strategies for re-
establishment of their tobacco production. Once again it must be emphasized that
tobacco production can not be dangerous to people’s health. On the contrary, it must be
supported by state subsidies, because we can not be competitive in the world market
with the prices of tobaccos grown in poor and less developed countries.

References

1. COMMISSION OF THE EUROPEAN COMMUNITIES - Commission
staff working document, Tobacco regime, Brussels. 2003

2. Data. www. Universal Leaf Tobacco Company
3. FAO, 2011. FAOSTAT Statistical databases. Rome

4. FAO 2003. Projections of tobacco production, consumption and trade to
the year 2010. Food and Agricultural Organization of the Uniteted Nations,
Rim,2003.

5. OUJIHUITIOCKHU K.,2000. PacipocTpaHETOCT ¥ JUHAMHKA Ha IPOU3BOACTBOTO
Ha TYyTyH BO CBETOT W BO pemyoOnuka Makenonuja. Tyryn/Tobacco, lpuier,
T'on.50, 6p. 4-6, p. 94-108.

6. ®UJINIIOCKU K., IMemeBcku M., Mutpecku M., 2003. MoxHOCTH
3a HaJIMUHYBamb€ Ha cOCTOj0ara W MpoOIEeMUTE BO TYTYHCKOTO CTOTIAHCTBO.
Tytyn/Tobacco, [Ipwremn, ['ox.53, 6p. 3-4, p.117-123.

7. ®UJININIOCKMU K., MlemeBckn M.,Crojanocka C. 2004. Peerabnupame
W [pUiIarolyBame Ha MPOU3BOACTBOTO Ha TYTyH BOo P. MakenoHuja KoH
EBponckara Yamja. CoBeTyBame Ha arpoeKOHOMHUCTH “OIpKJINB pa3Boj Ha
arpoKOIUIEKCOT — npuoHec KoH EBpornckara naterpanuja“ Jynu. Crormje.

8. PESEVSKI, M., Filiposki K., 2002., Sexual and age structure of the
participants in the production of oriental type of tobacco on family farms in
the Republic of Macedonia. Macedonian association of agricultural economists
and Ministry of Agriculture, forestry and water economy. Paperworks from
First scientific meeting of Balkan’s Agricultural Economists: Cooperation
between developing Balkans countries of Agriculture and food production,
306-314, Skopje.

EP 2011 (58) CB/SI-1 (201-208) I Book 207



SUSTAINABLE AGRICULTURE AND RURAL DEVELOPMENT IN TERMS OF THE REPUBLIC OF SERBIA STRATEGIC GOALS IMPLEMENTATION WITHIN DANUBE REGION

GLOBALNE PROMENE U SVETSKOJ PROIZVODNJI DUVANA

Filiposki K.?, Pesevski M., Zivkovié D.°, Raji¢ Z.5, Filiposki B.*
Apstrakt

Danas se duvan proizvodi na svih kontinenata, tacnije u 128 zemalja takozvanog
razvijenog i nerazvijenog dela sveta. Uglavno se proizvode Cetiri komercijalne vrste
duvana kao i njihovi varijateti: Virdzinija, Berlej, orijentalne vrste i tamne vrste duvana.
Najzastupljena vrsta duvana (sa oko 80%) u svetskoj proizvodnji je Virdzinija. Zatim,
dolazi Berlej sa 13%, orijentalne vrste sa 4% i sa 3% tamne vrste duvana. Proizvodnja
duvana na svetskom nivou u 2009. godine iznosi 7.193.007 tona Sto je u odnosu na
1970. godinu povecanje za 1,7 puta. Proizvodnja i potrosnja u velikoj meri zavisi od
uticaja antipusacke kampanje koju WHO vodi. Radi toga, nastaju globalna kretanja
u proizvodnji i potrosnji duvana od razvijenih ka zemljama u razvoju. Ovaj proces
odvija se i na nasim prostorima. Proizvodnja duvana, i pored sve zabrane, ne samo
Sto se ne smanjuje veh se i povehava. U istraZivanom periodu (1970-2009) kolic¢ina
proizvedenog duvana ima ciklicno kretanje. Naime, do 1990. godine proizvodnja se
povehavala, potom opadala sve do 2006. godine, a od 2007. opet se povehavala.

Kljuéne reci: Svetska proizvodnja duvana, Geografska proizvodnja duvana.
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