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A B S T R A C T

The main purpose of this paper is to determine if there 
are any differences when it comes to the type of opinion 
and content of audit reports between agricultural and other 
public companies (non-agricultural). Research sample 
consists of 398 public companies, and this number makes 
up about 70% of the total number of public companies 
listed on the Belgrade Stock Exchange. The sample was 
divided into two groups; one comprising companies from 
the agriculture, forestry and fishing sector (29); while the 
second group consists of public companies from other 
sectors (369). The research results indicate that companies 
in the first group received unqualified auditor’s opinions 
more often than second group companies. The similarity 
between the first and the second group is the dominant 
use of auditing services of domestic companies with an 
average share of 64.70% compared to the international and 
Big 4 auditing companies.
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Introduction

The result of auditing process is an audit report which discloses an expert professional 
opinion on the quality of the accounting information contained in audited financial 
statements (Ljubisavljevic, Jovkovic, 2016). Namely, audit opinion explains whether 
client’s financial statements present financial position, results of operations, and cash 
flows in a fair and objective manner, and in accordance with adopted financial reporting 
framework (Louwers et al., 2018). Obviously, audited financial statements are of an 
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importance for continuous business and management of public companies, but they 
also serve as a base for investment-related and other decisions (Gabric, Bosnjak, 
2017). Auditor’s opinion from the auditor’s report is of significance to both internal 
and external parties who are interested in company’s operation (Butler et al., 2004). 
Key public company’s stakeholders are existing and potential investors, lenders and 
other creditors, and they are at the same time primary users of general purpose financial 
statements and accompanying audit reports. Investors and other financial statement 
users will consider information presented in financial statements, together with 
information from other sources (information disclosed on client’s website and other 
electronic information, information-gathering agencies, industry reports, newspaper 
and magazine articles etc.) (Atrill,  McLaney, 2011). On the other hand, management is 
able to generate financial information from within a company, and therefore do not rely 
solely upon these financial statements (Melville, 2019). Remaining stakeholders might 
use general-purpose financial statements, but these statements are not prepared for 
their needs in the first place. Therefore, it can be presumed that potential investors and 
other stakeholders are main users of financial statements that seek useful information 
concerning financial position, financial performance and cash flows of audit client. 
Previously stated explains the reason why audit of general purpose financial statements 
is mandatory for companies whose securities are traded publicly in accordance with 
the Law on the Capital Market (Securities Commission Republic of Serbia, 2019). 
Public companies serve as an example of good practice in all economies and therefore 
their financial reporting should be of the highest quality. If investors are able to make 
a proper decisions based on high quality financial reporting and auditing, that will lead 
to efficient functioning of capital and other markets and otherwise assist in promoting 
efficient allocation of scarce resources in the economy (Rosenfield, 2006; Stanković et 
al., 2019), (Atrill,  McLaney, 2011). One of the most important parts of audit reports 
is the opinion that auditor expresses in it. This has been subject of research by many 
authors, for example authors (Stanisic et al., 2019) report that Serbian business entities 
mostly received unmodified opinions (approx. 70%, depending on the year of issue), 
while the remaining were modified opinions. An adverse opinion was issued to only 1% 
of sampled entities. However, small number of authors dealt with the actual content of 
the auditor’s reports. It is safe to assume that the content of auditor’s report will differ 
from one business entity to another i.e. from one type of auditor’s report to another. 
Likewise, differences in the contents of auditor’s reports will probably depend on the 
industry sector in which audit client operates. It can be presumed that industry specific 
sectors will require a certain type of knowledge and experience from the auditor. 
Previous will be reflected on the planning; execution of activities within auditing 
process; gathering of auditing evidence; and ultimately opinion issued. Accordingly, 
we can now define research question: What are the aspects in which audit reports for 
agricultural, forestry and fishing public companies differ in type and content from the 
audit reports of other public companies (non-agricultural) and which audit companies 
performed the audit?
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Literature review

It is vital to note that public companies in the territory of the Republic of Serbia operate 
in very specific market conditions, particularly companies in the agricultural sector 
(Popovic et al., 2017). The Serbian capital market is a developing market with very 
low market capitalisation compared to stock exchanges in the developed countries. In 
terms of market capitalisation i.e. main indicator of the size and volume of turnover 
at the stock exchange, the total market capitalisation of the agriculture, forestry and 
fishing companies amounted to €128,233,904 which is equal to 3.12% of the total 
market capitalisation of the observed companies (Belgrade Stock Exchange, 2019). On 
average, these companies had the market capitalisation of €4,421,859. When it comes 
to other industries, total market capitalisation amounted to €9,958,473,474 whereas 
the average market capitalisation was €10,727,570. Consequently, it is might be 
difficult for all public companies to attract potential investors, and especially the ones 
from agriculture. Despite the fact that agriculture is an essential element of the global 
economy, it is often neglected by regulations due to focus on rapidly growing sectors 
(Fischer, Marsh, 2013). However, the nature of the demand for agricultural produce 
results in the fact that the agricultural industry has its own place in the economic 
development (Lloyd, Malcolm, 1997), (Muhammad, Ghani, 2014). Namely, unlike 
other sectors, the agricultural sector is characterised by a constant demand whereas the 
demand in other sectors is of volatile nature. According to the rolling forecast for 2020, 
the agricultural population will have a 9.3% share in the total population in the region 
(FAOSTAT, 2019). The foregoing implies that the agricultural sector, both in the region 
and in Serbia, has potential for development.

When it comes to research regarding audit reports of Serbian business entities, three 
research papers were considered. The first paper is focused on business entities that 
operate on the territory of the city of Kragujevac. Authors (Ljubisavljevic et al., 
2014) selected a sample of 58 medium and large companies, whose audit reports were 
analysed for the period 2010 - 2012. Research results showed that there is a correlation 
between the size of the entity and the type of opinion issued in the auditor’s report, as 
well as between the entities that operated with positive / negative net result and the 
type of opinion expressed in the audit reports. Authors (Jovkovic, Djordjevic, 2018) 
analysed differences between audit opinions issued to clients from financial and real 
sector (manufacturing business entities) for the period from 2011 to 2017. The research 
showed that unmodified opinions were the least present in the real sector, ie. modified 
opinions were more dominant in the real sector (24%) compared to the financial sector 
(banks 3.45% in 2017, insurance companies 0% in 2017). Authors concluded that 
financial result of sampled entities was in correlation with the issuance of unmodified 
auditor’s opinions. Namely, unmodified opinions were mostly issued to profitable 
entities: banks (84%), insurance companies (90%) and manufacturing entities (87%) in 
2017. Qualified opinion is not in correlation with the achieved result, because the number 
of clients that operated with profit is the same as the number of the ones that operated 
with loss. The remaining opinions, disclaimer of opinion and adverse opinion, were 
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issued to non-profit entities solely, as accumulated losses threaten the going concern 
assumption. The last research (Jovkovic, 2018) analysed the reports of independent 
auditors of financial statements of insurance companies for the period 2009 – 2016. 
All insurance companies were divided in two groups; clients that have always received 
unmodified opinion in the observed period, and clients that at least once in the period 
had some form of qualification. In addition, research results showed that companies 
with unmodified opinions mostly operated with profit, had foreign capital, and one of 
Big 4 companies did audits of their statements. 

When it comes to neighbouring countries, we have found two research papers that 
deal with the content of audit reports. The first one covered 32 companies operating in 
Bosnia and Herzegovina. Authors (Kondic, Poljasevic, 2015) analysed the published 
auditor’s reports of these companies which are listed on the Banja Luka Stock Exchange. 
Results show that auditors often drew the users’ attention to information disclosed in 
financial statements which were not prepared in accordance with International Financial 
Reporting Standards (IFRS) and which could have resulted in a modified opinion. The 
research proved that as much as 59% of auditor’s reports included emphasis of matter 
paragraph. In accordance with the auditing standards (regulation), emphasis of matter 
was issued when it was questionable if audit client was able to continue its business 
in accordance with going concern assumption. Authors (Gabric, Bosnjak, 2017) 
conducted their research on a sample of companies operating on the capital market 
of Bosnia and Herzegovina in the period from 2010 to 2014. The research results 
indicated that the most significant misstatements were balance sheet items such as fixed 
assets, inventories and short-term accounts receivable. Likewise, research showed that 
a significant number of misstatements by companies from Bosnia and Herzegovina 
were related to the valuation of items of property, which resulted in hidden (latent) 
losses in financial statements. 

The evidence that the ability to continue in accordance with going concern assumption 
is not an issue solely for developing companies is found in the research conducted on 
the territory of the United States of America. Namely, the authors (Butler et al., 2004) 
analysed a total of 7,093 modified auditor’s opinions for the period between 1994 and 1999 
(approximately 1,200 annually). It was noted that there was a clear connection between 
modified opinions and abnormal accruals of the companies operating according to going 
concern assumption. The authors (Lin et al., 2011) presented data that explained why 11% 
of the companies listed on China’s stock exchanges, received modified audit opinions for 
the period 1992-2009. The authors specified three reasons: incentives for applied earnings 
management technique; poor quality of financial reporting; and poor budgeting control. 
In addition, it was noted that the clients with modified opinions generally received more 
funding from their related entities after such opinions were issued. 

The matter researched in this paper was not the focus of attention of foreign authors; 
however, a large number of them conducted research on the relationship between 
individual items of financial statements and the type i.e. the content of the auditor’s 
report. For example, authors (Butler et al., 2004), (Francis, Krishnan, 1999), (Bartov 
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et al., 2000), (Bradshaw et al., 2001) point out that there is a relationship between 
abnormal accruals and modified auditor’s opinions. Somewhat scarce literature in 
this area includes no prior works dealing directly with the agricultural industry and 
therefore this paper is a contribution to this scientific literature. It is safe to assume 
that the issues this paper is concerned with are topical matters which are insufficiently 
researched both in domestic and regional literature.

Research methodology

For the purpose of this research, 398 annual reports/companies listed on the Belgrade 
Stock Exchange (BELEX) in the Republic of Serbia were selected. These companies 
operate as open joint-stock companies. At the time of this research, a total of 582 
public companies were listed on this market. Companies without publicly available 
financial statements and/or auditor’s reports were excluded from research sample. 
The elimination of such companies decreased research sample to 398 companies, 
comprising nearly 70% (68.38%) of all legal entities listed. With the aim of gaining 
an insight into current results of the disclosed mandatory audit reports for companies 
operating in different sectors, the sample was divided into two groups: agriculture, 
forestry and fishing public companies and other public companies (non-agricultural). 
The later group consists of companies from all other sectors, including financial sector 
(banks, insurance companies and other financial institutions). 

The following table shows research sample structure according to the company size 
and industry sector each business entity operates in. As suspected, the highest share 
belongs to manufacturing entities and micro and small entities represent app. 70% of 
the sample.  

Table 1. Sample structure (company size and industry sectors)

Industry sectors Number of public 
companies

Size
Micro Small Medium Large

Manufacturing 128 32.16% 34 44 30 20

Mining 7 1.76% 2 1 3 1

Financial and insurance 
activities 11 2.76% 1 / 2 8

Wholesale and retail trade 61 15.33% 38 14 4 5

Real estate activities 12 3.02% 10 1 / 1

Construction 49 12.31% 22 14 10 3

Agriculture, forestry and 
fishing 29 7.29% 6 13 9 1

Electricity, gas and steam 
supply 0 .00% / / / /



412 http://ea.bg.ac.rs

Economics of Agriculture, Year 68, No. 2, 2021, (pp. 407-422), Belgrade

Industry sectors Number of public 
companies

Size
Micro Small Medium Large

  Transportation and 
storage 20 5.03% 6 6 6 2

Professional, scientific 
and technical activities 22 5.53% 10 6 6 /

Accommodation and food 
service activities 23 5.78% 9 12 2 /

Information and 
communication 14 3.52% 9 3 2 /

Administrative and 
support service activities 9 2.26% 6 2 1 /

Education 4 1.01% 2 2 / /

Other service activities 4 1.01% 3 1 / /

Arts, entertainment and 
recreation 1 0.01% / 1 / /

Water supply and 
sewerage 3 0.75% 2 1 / /

Human health and social 
work activities 1 0.01% 1 / / /

Total
398 100% 161 121 75 41

100% / 40.45% 30.40% 18.84% 10.30%

Source: Authors’ research

Having in mind that a certain number of public agriculture companies did not disclose 
auditor’s reports, the sample that refers to companies operating in the agriculture, forestry 
and fishing sector comprised 29 out of 42 agricultural public companies in total at the time 
of research. The sample of the agriculture, forestry and fishing companies has a 4% share in 
the total number of companies on the Serbian market (SBRA, 2019). Financial statements 
and the related auditor’s reports of the sampled companies were taken from the database 
maintained by the Serbian Business Registers Agency (SBRA, 2019) for 2017, which was 
the reporting year. It is important to note that auditor’s reports referred to individual and 
not consolidated financial statements. Having in mind that the reporting currency for these 
financial statements was Serbian dinar (RSD), the amounts were converted to a more stable 
currency (EUR) at the mean exchange rate prevailing on 31st, December 2017.

The primary method used in this research was the content analysis. The said method 
implies a broad use of qualitative research technique focused on the systematic review 
of collected data (Hsieh, Shannon, 2005). Qualitative content analysis can be an 
important alternative to the classical quantitative analysis in the case when the author 
is working in an interpretative paradigm (Zhang, Wildemuth, 2019). The following 
section of the paper will present research results and short discussion. 
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Research results and discussion 

As mentioned before, audit opinion is an essential part of the audit report, therefore our analysis 
started there. Each audit report has been read carefully and audit opinion has been noted, either 
based on the audit opinion paragraph or based on the wording auditor used when issuing the 
opinion. Table below shows the research results on the type of opinions issued to agriculture, 
forestry and fishing companies and their share in the total number of opinions.
Table 2.  Audit opinion type of Serbian public companies operating in agriculture, forestry and 

fishing sector in 2017

Audit Opinion Number of opinions % in total number
Total unmodified opinion 17 58.62%

Unmodified opinion without emphasis of matter 9 52.94% 31.03%

Unmodified opinion with emphasis of matter 8 47.06% 27.59%

Total modified opinion 12 41.38%

Qualified opinion 7 58.33% 24.14%

Disclaimer of opinion 4 23.53% 13.79%

Adverse opinion 1 8.33% 3.45%

Total audit opinions 29 100%

Source: Authors’ research

As can be noticed, more than half of these companies (close to 60%) received unmodified 
audit opinion on their audited financial statements. Out of 17 companies with unqualified 
opinions, less than half received unqualified opinions with explanatory paragraph, without 
modifying the report. The total number of companies which were issued modified opinions 
was dominated by companies which received qualified opinions (as much as 58.33%). When 
it comes to the disclaimer of opinion, as much as 23.53% of companies obtained this type 
of audit opinion. Finally, only one public company in the agricultural industry received an 
adverse opinion. Further on, the table below shows the research results in terms of the type 
of opinion issued to the rest of the companies and their share in the total number of opinions.

Table 3. Audit opinion type of other Serbian public (non-agricultural) companies in 2017

Audit Opinion Number of opinions % in total number

Total unmodified opinion 175 43.97%

Unmodified opinion without emphasis of matter 89 50.86% 22.36%

Unmodified opinion with emphasis of matter 86 49.14% 21.61%

Total modified opinion 223 56.03%

Qualified opinion 139 62.33% 34.93%

Disclaimer of opinion 75 33.63% 18.84%

Adverse opinion 9 4.04% 2.26%

Total audit opinions 398 100%

Source: Authors’ research
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The preceding table indicates that slightly more than half of public companies in non-
agricultural sectors received a modified opinion (56.03%) on their audited financial 
statements.  It has to be mentioned here that results, for both groups of companies, 
differ from research previously cited, where close to 70% of sampled entities got 
unmodified opinion (Stanisic et al., 2019). In terms of the type of modified opinion, 
it is noticeable that qualified opinions were dominant with as much as 62.33% of 
the total number of modified opinions. Of the same number of modified opinions, 
almost 33.63% of companies received a disclaimer of opinion, which is an indicative 
situation of the circumstances in which the auditors were unable to obtain sufficient 
audit evidence to form their opinions. Finally, as much as nine public companies from 
other sectors received adverse opinions on their published financial statements - the 
reason for which these companies would probably be removed from developed capital 
markets. When comparing research results in terms of the type of opinion received by 
public companies operating in the agriculture, forestry and fishing sector and those 
received by companies in other sectors, the situation swings in favour of the former 
group. The structure of modified opinions is very similar, though adverse opinions have 
a significantly lower share. 

When it comes to audit company that issued audit report, in this paper, two types of 
companies providing audit services have been differentiated: domestic i.e. Serbian 
companies, which are not branches of foreign audit companies; and international 
audit companies (including Big 4 companies). It can be assumed that clients more 
often choose domestic companies probably due to lower rates, but also because of the 
peculiarities of certain business activities, including agriculture and similar activities. 
Accordingly, the table below shows the research results in terms of types of auditor 
hired to conduct a statutory audit of the sampled companies.

Table 4.Type of auditors of sampled public companies
Agriculture, 

forestry and fishing % Other industries %

Domestic audit companies 20 68.97 223 60.43
International audit companies 9 31.03 146 39.57
Total 29 100 369 100

Source: Authors’ research

The previous table shows that the majority of public agriculture, forestry and fishing 
companies used the services of domestic audit companies (68.97%). These companies 
probably had more confidence in domestic auditors because of the national legislation, 
which these companies should be more familiar with. When it comes to companies 
from other industries, they more often opted for domestic audit companies (60.43%), 
as well. International audit companies were hired by public companies operating in 
the agriculture, forestry and fishing sector in only nine instances (out of which six 
belong to Big 4). When it comes to companies operating in other industries, results 
were different, as international audit companies had a 39.57% share. 
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Comparative analysis of differences in explanations or reasons for emphasis of matter 
provided by auditors in their reports will be in focus next. Previous is of fundamental 
importance for the understanding of the published auditors’ opinions and for the high-
quality analysis of audited financial statements. Based on the results of this research, it 
can be noticed that auditors specify just several situations as emphasis of matter reasons. 

Table 5. Emphasis of matter reasons in auditor’s reports in the agriculture,  
forestry and fishing sector
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Valuation of property, plant 
and equipment / / 4 4 / 8 12.12%

Going concern assumption / 3 1 4 / 8 12.12%
Disclosures (in notes to 
financial statements) / 3 2 2 / 7 10.61%

Inventories valuation / 1 3 2 / 6 9.09%
Recognition and valuation of 
liabilities / / 2 3 1 6 9.09%

Transfer pricing report / 1 2 3 / 6 9.09%
List of assets / 1 1 3 / 5 7.58%
Account payable valuation 
and impairment / / 2 1 1 4 6.06%

Provisions recognition and 
valuation / 1 1 1 1 4 6.06%

Bankruptcy reorganisation / 2 / 1 / 3 4.55%
Mortgage and warranty / 1 1 / 1 3 4.55%
Revaluation / / 2 / / 2 3.03%
Valuation of biological assets / / 1 1 / 2 3.03%
Accounting policies and 
procedures / 1 1 / / 2 3.03%

Total 0 14 23 25 4 66 100.00%

Source: Authors’ research

As expected, when auditor issued an unmodified opinion, there were no additional 
information on emphasis of matter, because financial statements are true and fair. 
However, when an auditor issues an unqualified opinion, i.e. an unmodified opinion 
with explanatory paragraph, the auditor indicates that there is information that 
would have been of importance for the understanding of the financial statements. 
There are nine situations described in emphasis of matter paragraph in unmodified 
opinion reports that have been identified in this research; and the most common were: 
Going concern and Disclosures (in the notes to financial statements). However, when 
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an auditor issues a modified opinion, the reasons for emphasis of matter increases. 
When all types of modified opinions are taken cumulatively, there are 52 emphasis of 
matter that are indicated in such opinions, which is 78.79% of the total sample. When 
qualified opinions are concerned, all situations are present, however the most often 
cited is Valuation of property, plant and equipment. Furthermore, auditors who issued a 
disclaimer of opinion also indicate this situation, and in equal number of reports, they 
express doubts concerning the client’s ability to continue their business according to 
a going concern assumption. Having in mind that adverse opinions had the smallest 
share in the total number of opinions issued, the number of reasons for such opinions 
was thus smaller and included only following: Recognition and valuation of liabilities; 
Account payable valuation and impairment; Provisions recognition and valuation; and 
Mortgage and guarantees.  

When it comes to the sample of 369 public companies operating in other sectors and 
listed on the Belgrade Stock Exchange in 2017, the results show differences to some 
extent. Namely, the structure of reasons cited in auditor’s reports for other public 
companies was the same as for companies operating in the agriculture, forestry and 
fishing sector when it comes to the type of audit opinion issued. However, unlike the first 
group of companies, the most common issue cited for the second group of companies 
that received unqualified opinions with explanatory paragraph was Going Concern, 
followed by Recognition and valuation of liabilities; Mortgage and guaranties; and 
Valuation of property, plant and equipment. 
Figure 1. Reasons for emphasis of matter in auditor’s reports in other public companies (non-

agricultural)

Source: Authors’ research

Other public companies had 1,164 cases of emphasis of matter reported in total. When 
all types of modified opinions are taken in aggregate, there were a total of 1,062 cases 
of emphasis of matter described, which makes 86.62% of the total number of situations 
mentioned in the relevant auditor’s reports. In qualified opinions, there were 548 cases 
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of emphasis of matter situations specified and the ones that occurred the most often 
were the same as in unqualified opinion with emphasis of matter (Valuation of property, 
plant and equipment; Going concern), only their frequency was higher. However, it is 
interesting to note that when the auditor issued a disclaimer of opinion, the number 
of issues specified by the auditor was lower for public companies in other sectors. 
Valuation of property, plant and equipment; Going concern; Disclosures according 
to IAS 12; Bankruptcy and financial restructuring; were mentioned to a considerably 
lesser extent. As can be expected, when the auditor issued an adverse opinion on audited 
financial statements, the number of issues specified by auditor was lower compared to 
the agricultural, forestry and fishing sector. In this case, auditors expressed concerns 
regarding going concern assumption, disclosed value of fixed assets and impact that 
mortgages and guarantees issued have on the client’s business.

Having in mind that in addition to qualitative differences there may be quantitative 
differences in the relevant auditor’s opinions, comparative analysis of the number of 
pages and paragraphs contained in auditor’s reports per type of auditor and type of 
audit report will be presented next.

Table 6. Auditor’s reports per type of auditor and industry

Industry sectors

Agriculture, forestry and 
fishing Other industries

Average 
number of 

pages

Average 
number of 
paragraphs

Average 
number of 

pages

Average 
number of 
paragraphs

Auditor 
type

Domestic 2.95 13.1 3.43 15

International 5 19.6 4.68 20.11

Auditor 
opinion type

Unmodified opinion 2 8.44 2.21 8.58

Unmodified with 
explanatory paragraph 2.88 12.35 2.52 11.05

Modified opinions 3.25 14.58 3.6 16.03

Source: Authors’ research

In terms of the type of auditor (domestic and international) in agriculture, forestry and 
fishing sector, it can be noted that auditor’s report was issued on 3.98 pages on average. 
In terms of the average number of paragraphs, auditor’s reports on average mainly 
consisted of 16.35 paragraphs. The situation was similar in public companies in other 
sectors. Auditor’s report issued for public companies in other sectors was on average 
4.06 pages long with the average number of paragraphs of 17.56. When it comes to types 
of auditor’s opinion (Unmodified Opinion, Unmodified with Explanatory Paragraph 
and  Modified Opinions), it can be noticed that the number of pages changed with the 
type of opinion, both for public companies in the agricultural sector and for public 
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companies in other sectors. Having in mind the obligation of the auditors to specify the 
grounds for forming an opinion, the length of the report for modified opinions became 
increasingly longer the more unfavourable the type of opinion was. The same applies 
to companies in other sectors.

Conclusion 

Development of agricultural and other environmental performances has become an 
essential element of sustainable growth policies in countries across the world; and it 
is certainly an important economic sector in Serbia (Zecevic, et al., 2019). This paper 
examined the extent to which the audit results differ between companies operating in the 
agriculture, forestry and fishing sector and the companies in other sectors. The sample 
used in research comprised 398 public companies: 29 public agriculture, forestry and 
fishing companies and 369 public companies in other sectors that account for 70% of all 
public companies listed on the Belgrade Stock Exchange. When it comes to the first group 
of entities, research results show that 17 companies (58.62%) received an unmodified 
opinion on audited financial statements, including opinions with emphasis of matter. In 
the other group of companies (non-agricultural), majority of companies received modified 
opinion on audited financial statements with a 56.03% share. Regarding the type of auditor 
selected by the clients, it is interesting to notice that the public companies operating in 
the agriculture, forestry and fishing sector and the companies in other sectors generally 
decide to use the services of domestic audit companies. When it comes to emphasis of 
matter situations cited in auditor’s reports for companies in agriculture, forestry and 
fishing industry, the majority of matters were in relation to Valuation of property, plant 
and equipment and Going concern. The emphasis of matter most cited in auditor’s reports 
of companies from other sectors were Valuation of property, plant and equipment and 
Going concern. Likewise, related to valuation process, the matter of Recognition and 
valuation of liabilities has occurred also in these reports, which altogether points out that 
valuation of assets and liabilities might be one of the most complex areas of financial 
reporting and thus one that is perceived with a greater risk of misstatements by auditors. 
Other papers and researches that deal with the content of the auditor’s reports and 
financial reporting practices in the Republic of Serbia pointed this issue. For example, 
authors (Obradovic et al., 2018) found that Revaluation of property, plant and equipment 
and Capitalisation of post-purchase costs of property, plant and equipment are areas that 
are considered to be particularly complex or problematic by respondents from Serbia. 
Furthermore, it seems that Serbian business entities also struggle with Disclosures in 
notes to financial. Namely, two separate research papers show that relatively significant 
number of Serbian business entities did not or did not clearly disclose the model for 
subsequent measurement of owner-occupied Properties, plant and equipment; Investment 
properties; as well as Goodwill (Karapavlovic et al.,  2020), (Spasic, 2018). The same 
has been proved by authors (Dencic-Mihajlov, Spasic 2016) that claim that there is a 
low level of both mandatory and voluntary disclosures of Serbian public companies. The 
insufficiently developed market may have an impact on the company’s decision to opt 
out of acquiring the services of Big 4 companies. Namely, only 0.32% of all companies 
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in Serbia are large entities, 1.29% is medium-sized entities, 9.42% are small entities 
and 88.98% are micro-entities (SBRA, 2019). The situation in the sample companies is 
different as the large entities have an almost 11% share, medium-sized entities have a 19% 
share, with the rest being small (about 30%) and micro-entities (40%). When observing 
the share which differently sized companies have in the selection of the type of auditor, 
it can be noted that the structure is roughly similar, which means that the size of an entity 
has no impact on the selection of a certain type of auditor. It can then be concluded, 
for example, that micro and large entities have an equal probability of choosing a Big 
4 company or any other audit company. To conclude, despite the peculiarities of the 
agricultural activities, it seems that the results obtained do not show that auditors are 
required to adapt considerably the process of data collection and opinion-forming for 
clients from agriculture, forestry and fishing, as their financial statements suffer from 
almost the same issues as the ones from other sectors. The results of this research should 
be taken with caution having in mind that public companies involved in the agricultural 
activity do not represent a significant part of companies whose securities are traded in the 
Belgrade Stock Exchange. Finally, research in this field in the future could be focused on 
the analysis of the timeframe needed for disclosure of auditor’s reports. 
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